Has global inequality decreased over the last three decades or not? Based on the same data sets, two opposite answers have been given in the literature. Some analysts focus on the observation that many relatively poor countries have known a higher GDP growth (in %) than many relatively rich countries. As a consequence, relative income di¤erences are diminishing and relative inequality decreasing. Others are less optimistic and start from the observation that absolute income di¤erences (in $) are still increasing and, hence, absolute inequality is increasing. Both answers represent a very particular view on the notion of inequality: a relative view to inequality starts from the premise that if all countries grow at the same rate, the inequality stays the same. It has been documented in the literature that a relative view on global inequality leads to a picture of decreasing inequality. 1 The absolute view, on the contrary, takes the starting point that if all countries grow with the same amount, inequality stays the same. An absolute view to global inequality has been rarely studied in the literature (Exceptions are by Ravallion (2003) and Atkinson and Brandolini (2004) ). There seems to be no a-priori reasons to prefer one view above the other.
the growth is divided proportionally and (1 )% equally across all countries. This intermediate view has the relative and absolute view as special case: if is set equal to 1, we obtain the relative view and if is set equal to 0 the absolute view is obtained.
Moreover, almost all recently proposed intermediateness concepts are special cases of this simple framework (for instance the ones by Besley and Preston, 1988; Bossert and P…ngsten, 1990; del Rio and Ruiz-Castillo, 2000 and Yoshida, 2005) . Hence, our analysis is restricted to between-country inequality and makes abstraction from all within-country inequality. 2 We start from the empirical …nding of absolute Lorenz dominance, in other words we …nd that all possible inequality measures adopting the absolute view report an increasing global inequality over time. In line with the literature, the relative view shows a decrease in inequality for some measures and an increase in inequality for others. In this paper, we compute the critical relativeness level that characterizes the turning point between increasing and decreasing inequality for broad classes of inequality measures. Let us consider the comparison of the global income distributions in 1980 and 2007, for instance.
If we require unanimity over all possible inequality measures, we …nd critical relativeness level of about 0.46, meaning that all inequality measures with a relativeness lower that 0.46 unanimously report an increasing inequality. This is a strong …nding. If we restrict ourselves to unanimity over classes of inequality measures such as the Generalized Entropy class, the S-Gini class or a class of recently proposed weakly decomposable Gini indices (Ebert, 2008) , we obtain even higher critical relativeness levels (typically around 0.65). In other words we …nd much support for the claim that inequality has risen over time if one goes beyond an exclusive attention to the relative view.
The paper is structured as follows. In the second section of this paper, we propose an intuitive framework that includes absolute, relative and intermediate views. In section three we perform a Lorenz dominance test to obtain the critical relativeness level for 2 Data sets that also include within-country distributions are unfortunately not available for all countries in all periods. Several studies use constructed within-country distributions, but these constructed distributions are based on many assumptions and are tentative at best (see Anand and Segal (2008) for a thorough survey). Moreover, most authors agree that between-country inequality is the biggest component of overall global inequality and the within-inequality component is conventionally seen as having risen in terms of relative inequality. This implies it will certainly have risen in terms of more absolute inequality views. Therefore, incorporating within-inequality would likely further strengthen the conclusions of this paper. which we …nd Lorenz dominance. Section four presents the results for three classes of inequality measures: the generalized entropy class and two generalizations of the Gini coe¢ cient: the S-Gini class and the recently proposed class of weakly decomposable Gini's by Ebert (2008) . Section …ve concludes the paper. An appendix provides results including within-country inequality based on the freely available data set constructed by Sala-i-Martin (2006) .
